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July 25, 2007

ARIZONA CORP ORATICN COMMIS S ION: Docke t #  w-02494A-06-0561
#W-02494A-06-0561

Arizona Corporation Commission

DOCKETEDMike  Glea son, Cha irman
Kris tin K. Ma ye s
Willia m Munde ll
J e ff Ha tch-Mille r
Gary P ie rce

JUL 27 2007

Ashcreek Water Company has not been able  to comply with Decis ion #69581, page  13,
lines  4-8 and requests  an extension of time  to comple te  the  requirement which is :

"IT IS  FURTHER ORDERED tha t Ashcreek Wate r Company is  he reby authorized to
engage in any transactions and to execute any documents necessary to effectuate  the
authoriza tion granted here inabove  and file , within 60 days  of the  e ffective  da te  of this
Decis ion, with the  Commiss ion's  Docke t Control, a s  a  compliance  item in this  docke t,
copies  of a ll executed loan documents  certifying tha t the  transactions have  been
comple ted."

A variety of personal and business events have delayed performance, but the
primary reason is that I had lost focus on the deadline date for compliance.
Reason:

The personal reasons were a June 7, 2007 major emergency surge ry on my le ft knee
occurring afte r a  knee  replacement.

The  bus iness  events  include  lack of familia rity with making a  WIFA loan, and WIFA was
not ready with loan approva l and loan documents  until a fte r 30 of the  60 days  a llotted had
passed. As  we ll, a s  la te  a s  July 16 WIFA was  communica ting with me  tha t they were  s till
wa iting for the ir Ass is tant Attorney Genera l to a ss is t with the  dra fting of the  document
tha t assured the  authority of the  Inte rim Manager to ente r into the  Loan Agreement and
execute  the documents.

As well, water shortages and outages a t Ashcreek Water Company required a ttention tha t
eventua lly invoked a  S tage  3 Curta ilment, hauling of wate r, and the  request for a
Mora torium on new connects  to the  sys tem. (Docke t # W-02494A-07-0286)

These events have passed, and concerns are now corrected. I expect
to finish my pre-signing actions and documentation by Friday, July 27, 2007.
Corrective Action:
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Du ra tio n : If WIFA agree s  to the ir sufficiency, expect a  da te  for s igning the  documents
to be  assigned promptly and the  documents executed. The date  certa in is  s till to be  se t,
but I be lieve  tha t an extension of an additiona l 30 days--to August 21, 2007 should
suffice . Unfortuna te ly, WIFA will ne e d complia nce  with the  Commiss ion in orde r to
execute  the  documents, and a  procedural delay may occur. Because  of the  peculiar nature
of these  events , lam requesting tha t the  extension be  for 60 days--to September 21--in
order to ensure  tha t the  issues between the  Commission and WIFA can be  resolved.

Ve ry truly yours ,
I \
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Bevan Barney, Inte rim Manage r
Ashcreek Water Company /


